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ACTION NEA- 10 

INFO OCT-01 EUR- 1 2 ISO-OO EB-07 /030W 

073206 

R 1 10740Z SEP 76 
FM USINT BAGHDAD 
TO SECSTATE WASHDC 3586 
USDOC WASHDC 
INFO AMEMBASSY ATHENS 
AMEMBASSY BELGRADE 
AMEMBASSY BRUSSELS 
AMEMBASSY DAMASCUS 
AMEMBASSY KUWAIT 
AMEMBSSY PARIS 
AMEMBASSY TEHRAN 

UNCLAS BAGHDAD 1307 

ATHENS FOR RTDO 

E.O.l 1652: N/A 

TAGS: BENC, ECRE, IZ, US, FR 

SUBJECT: AMERICANS BEGIN ARRIVING FOR SPONGE IRON PROJECT 
AT KHOR AL ZUBAIR 

1 . JOHN SCAEFER OF PULLMAN SWINDELL DIVISION OF 
PULLMAN IN., 441 SMITHFIELD STREET, PITTSBURGH, PA. 15222, 

PHONE 412-562-7242, VISITED USINT AUGUST 30TH TO SAY THAT 
FIRST OF 20 PLUS AMERICAN FAMILIES (WIVES BUT NO CHILDREN) 

ARE NOW ARRIVING TO TAKE UP RESIDENCE IN BASRA AREA. THE 
PULLMAN GROUP ARE SUB-CONTRACTORS TO FRENCH PRIME CONTRACTOR 
CREUSOT-LOIRE ON TURNKEY PROJECT TO SET UP IRAQ'S 

FIRST SPONGE IRON FACTORY AT WHOR AL-ZUBAIR. 

2. PULLMAN SWINDELL PATENTS AND EQUIPMENT ARE AT HEART OF 
PROJECT. GOI HAS DECIDED TO USE HYL DIRECT GAS 
REDUCTION PROCESS FOR ITS FIRST SPONGE IRON PROJECT. 

HYL IS PULLMAN PATENT, AND IS ONE OTWO INTERNATIONALLY 
ACCEPTED DIRECT GAS REDUCTION PROCESSES. 
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3. SCHAEFER STATED THAT 15 PERCENT OF EQUIPMENT IN FIRST 
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PLANT WILL BE OF US MANUFACTURE, REST FROM EUROPE. 

FACTORY PRICE OF ALL IMPORTED EQUIPMENT IS GIVEN AT 
ROUGHLY 80 MILLION DOLLARS. 

4. AMERICAN GROUP EXPECTS TO BE ON SITE FOR ABOUT TWO 
YEARS FOR THIS PROJECT. 

5. COMMENT: ALTHOUGH THIS FRENCH PROJECT WILL USE IRON 
ORE PELLETS, IT IS NOT TO BE CONFUSED WITH THE IRON ORE 
PELLETIZATION PLANT THAT DRAVO CORPORATION HAS BEEN 
DISCUSSING WITH THE GOI STATE ORGANIZATION FOR INDUSTRIAL 
DESIGN AND CONSTRUCTION. THAT PROJECT IS STILL IN THE 
PRETENDER STAGE AND REVOLVES AROUND THE SOURCE OF THE IRON ORE - 
BRAZIL OR INIDA - AND WHETHER THE IRON ORE PELLETIZATION 

PLANT SHOULD BE AT THE IRON ORE MINES IN ONE OF THESE TWO 
COUNTRIES OR NEAR THE STEEL MILL ITSELF IN IRAQ. 

END COMMENT. 

WILEY 
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